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ABSTRACT 

Issues concerning the quality of financial reports have always been a topic 

of discussion among the public, both in the context of companies and local 

governments in Indonesia. Numerous cases are associated with either high or low-

quality financial reporting, making this an interesting subject for further research. 

High-quality financial reports help companies gain trust from creditors and 

investors, ultimately supporting business growth and sustainability. 

This study aims to examine the influence of accounting comprehension and 

internal control on the quality of financial reports, moderated by the accounting 

information system. A quantitative approach is employed, with a sample size of 56 

respondents, collected through questionnaires distributed to accounting employees. 

The study utilizes multiple linear regression and moderation regression analysis 

(MRA), processed using SPSS version 27. 

The results of this study indicate that accounting comprehension has a 

positive influence on the quality of financial reports. Additionally, the accounting 

information system, as a moderating variable, strengthens the relationship between 

accounting comprehension and financial report quality. However, internal control 

does not significantly affect financial report quality. Nevertheless, the accounting 

information system can enhance the impact of internal control on financial report 

quality. Furthermore, this study supports agency theory and good corporate 

governance theory, both of which are essential for all companies to serve the 

interests of external stakeholders. 

This study provides recommendations for management to maintain the 

current level of accounting comprehension and accounting information systems, as 

they positively impact the quality of financial reports. Additionally, management 

should further enhance internal control mechanisms to prevent fraud, which could 

otherwise degrade financial report quality. 

Keywords: Financial Report Quality, Accounting Comprehension, Internal Control, 

Accounting Information System
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